
2025 Revenue Options

Taxing Large Corporations

Remove the Cap on Employer Payroll Taxes

A tax paid by employers on the total
compensation (wages, salaries, stock options,

etc.) paid to employees making above the
Social Security threshold (currently $168,600)
at 6.2%, similar to what employers already pay
for Social security and PFML on compensation
below that threshold. Only companies with $8
million or more in WA payroll will be subject to

the tax. This is similar to Seattle’s JumpStart
payroll tax.

Alternate version: Remove the requirement
that the company have $8 million minimum
payroll, so it applies to all businesses



Capital Assets Ownership Tax

(Wealth Tax)
Individuals who reside in Washington are subject to a 1% property tax on

financial intangible assets exceeding $50 million based on the value of the
assets on December 8, 2024.
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Increases the regular property tax

levy growth limit for both state
and lo ॐ



Tax Shifts, Reductions, &

Replacements

Margins Tax (Replacing B&O Tax)

Renters Credit and Primary Residence

Property Tax Exemption

Working Families Tax Credit Expansion

2025 Revenue Options

Replaces Washington State's B&O tax with a margin tax, a modified gross
receipts tax allowing a business to choose one of 4 major deductions before tax is

calculated (Cost of Goods Sold, Cost of Labor, $1 million, or 30% of revenue), and
repealing most B&O exemptions (similar to Frame’s SB 5482 last biennium). 

New property tax exemption for a
taxpayer’s primary residence (this is

essentially revenue neutral because it is a
tax shift) and a new tax credit for renters, to
account for the share of property taxes that

they pay, through a $300 addition to the
WFTC (similar to Robinson’s SB 6249 & SB

6250 last biennium). 

Expand the Working Families Tax Credit
(WFTC) eligibility to all Washingtonians
aged 18-24, whether they have children

or not (a slightly narrowed version of
Shewmake’s SB 5249 last biennium).

Main Version
# of Taxpayers: 60,000

FY26: -$48M
FY27: -$28M
FY28: -$23M
FY29: -$21M

Main Version
Designed to be revenue neutral, but can be dialed to be revenue positive

Revenue estimates are not official and included for discussion purposes only

Main Version
# of Taxpayers: 250,000

FY26: -$67M
FY27: -$66M
FY28: -$65M
FY29: -$63M


